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SRI BALAGANAPATHY MILLS LIMITED

Formerly Shree Palaniappa Spinning Mills Limited
REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKASI ROAD,
MALL! VILLAGE, SRIVILLIPUTTUR

NOTICE

Notice is hereby given that the Seventeenth Annual General Meeting of the members of the
Company will be held at the Registered Office of the Company on 29th September 2011 at
10.00 Hrs to transact the following business.

ORIDINAY BUSINESS:

1. Toreceive, consider and adopt the Profit and Loss Account for the period ended
31st March 2011 the Balance Sheet as on that date, the Auditor's Report and the
Directors' Report.

2. To appoint a director in place of Mr.K. Subramanyam who retires by rotation and being
eligible offer himself for reappointment.

3. To appoint a director in place of Mr. R. Sudharsan who retires by rotation and being
eligible offer himself for reappointment.

4. To appoint Auditors and fix their remuneration.

{ By Order of the Board/

GANAPATHY MILLS LIMITED

Date: 1st September 2011 for SR| BAL/

=y
HAIRMAN

Place: Malii Village

NOTES:

. 1. Amember entitled to attend and vote is entitled to appoint a proxy to attend the meeting and

vote on a poll instead of himself. A proxy need not be a member of the Company. Proxies
in arder to be effective must be received at the Company's Registered Office not less than
forty eight hours before the meeting.

2. The Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956 is annexed.

3. The reglster members and share transfer books of the Company wili remain closed from
16th Sep 2011 to 28th Sap 2011 (both days inclusiva).



SRI BALAGANAPATHY MILLS LIMITED

Formerly Shree Palaniappa Spinning Mills Limited
REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKAS] ROAD,
MALLI VILLAGE, SRIVILLIPUTTUR

DIRECTORS' REPORT

To the Members,

Your Directors have pleasure in presenting the annual report on the working of the
Company together with the Audited Accounts for the period ended 31st March 2011

Financial Performance:

Year Ended ‘Year Ended
Particulars 31.03.2011 31.03.2010
Sales 73,398,691 56,729,219
Conversion Charges . 4 0
. ) Qther Income 142,574 60,712
Total Income . 73,548,265 56,789,931
Less: Tota! Expenditure 73,959,629 54,876,391
{Excluding Depreciation & Financial Expensesfinterest) '
Profit Before interest, depreciation & Tax -411,364 1,913,540
Less: Financial Expenses/Interest 1,507,125 1,413,377
Profit/(Loss) before depreciation & Tax -1,918,488 500,163
Less: Depreciation 2,603,957 2,534,083
[Profitf{Loss) before Tax -4,622 446 -2,033,920
Less: Provision for Taxation it Nit
[Net Profit(Loss) 4,522,446 -2,033,920

Review of Operations:

Due to the high cotton prices and low yam prices and Government implement the power cul, the
campany is incurring loss. Your Company is confidant that it will overcome the crisis and further
improve the performance during the current year under review.

Dividend:

On account of carry forward losses and also to strengthen the net worth of the company the Directors do
not recommend any dividend for the year.




SRI BALAGANAPATHY MILLS LIMITED

Formerly Shree Palaniappa Spinning Mills Limited
REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKAS| ROAD,
MALLI VILLAGE, SRIVILLIPUTTUR

Board of Directors:

Mr.K. Subramanyam who retires by rotation at the ensuring annual general meeting being eligible,
offer himself for reappointment.

Mr.R. Sudharsan who retires by rotation at the ensuring annual general meeting being eligible,
offer himself for reappointment.

Deposits:

The company has not accepted deposits during the year under review.

Auditors:

The retiring auditors M/s.Sri & Co, Chartered Accountants, Chennai is eligible for reappointment.

Addendum to the Auditors Report Pursuant to Section 217 of the Companies Act 1956

With reference to the observation of the Auditors in Point No. 2 {f) (i) of the auditors repor, the
Board wish to bring o the notice of the members that the Company is taking steps for complying

the same.

With respect to Point No. 2(f) {ii) of the auditors report, the Company wish to state that since there
is no viftual certainty of profit, the Company has not provided Deferred Tax Liability.

With respect to Point No. 10 of Annexure to the auditors report, the Company wish to state that
the Company is taking efforts for complying the same

Secretarial Compliance Certificate: . .
Secretarial Compliance certificate pursuant to Sec 383A (1) of the Companies Act, 1956 is attached

herewith.
Parituclars of Certain Employees:

There is no employee in the Company whose remuneration in aggregate exceeding
Rs.60,00,000/- during the current year or Rs.5,00,000/- per month when employed part of the year.

Particulars as required under section 217{2A) and 217{1){e¢) of the companies Act, 1956:

information as per section 217(2A) & 217(1)(e)} of the Companies Act, 1956 read with Companies
{Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 is annexed to this report.

Directors Resposibility Statement under section 217(2AA) of the Companies Act, 1956:

Your Directors State:

1 That in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures.

2 That they had selected such accounting policies and applied them consistently and
made judgements and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the company at the end of the financial year and
of the profit and loss of the company for that period.

3 That they had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities.

4 That they had prepared the annual accounts on a going concern basis. -
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SRI BALAGANAPATHY MILLS LIMITED

Formerly Shree Palaniappa Spinning Mills Limited
REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKASI ROAD,
MALLI VILLAGE, SRIVILLIPUTTUR

Corporate Governance:

Pursuant of Clause 49 of the Listing Agreement with the Stock Exchange, & Report on
Corporate Governance with Auditor's Certificate on compliance with conditions of Corporate
Governance and a Management Discussion & Analysis Report have been attahced

to form part of the Annual Report

Personal & Industrial relations:

Industrial relation were very much satisfactory. The board wishes to place on record its
appreciation for the efforts put in by the employees.

ACKNOWLEDGEMENT:
The Board places on record its grateful appreciation for the continued support and cooperation received
from the shareholders, customers, suppliers, banks and Government Department. The Directors record

their special appreciation to a the employees for thelr committed services.

For and or behalf of the Board

_For 8ri Balaganapathy Mills Limited

(A ~EZem

S.Ramesh
Director

Place:Malli Village
Bate: 1st September 2011



SRI BALAGANAPATHY MILLS LIMITED

Formerly Shree Palaniappa Spinning Mills Limited
REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKASI ROAD,
MALLI VILLAGE, SRIVILLIPUTTUR

MANAGEMENT DISCUSSION AND ANALYSIS REPORT:

. INDUSTRY STRUCTURE AND DEVEL.OPMENTS:

The removal of quota system in Global Trade has generated lot of enthusiasm and activities

for increasing the capacities in spinning industry. The Inidan textile industry is gearing up by
going in capacity expansion, modernization, backward and forward integration etc.

i OPPORTUNITIES AND THREATS:

The globalization of Textile Trade has thrown open opportunities to have access o any market

in the market in the World provided the customers are attached by the products which are offered.
In his scenario, Quality, Price and delivery will be the determinant factory in market share.

LI SEGMENT WISE OR PRODUCT WISE PERFORMANCE:

As the Operations of the Company are under one segment only, no further analysis is needed.

v OUTLOOK:

As the textile industry is reeling under high cofton prices, the outlook for the year 2010 -1
is not bright.

A RISKS AND CONCERNS:

The indian Textile industry continues to suffer from high cost of production on account of high power
cost and Power Cut implementated by the Government of Tamilnadu and lower labour productivity.
Government is yet to come up with labour legislation to ffee the industry from the present laws
which are not conductive to increase the productivity it is also a matter of concern that still outmoded
regulations like Hank yarn obligation, Reservation of Handloom etc are continue to be implemented.

Vi INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The Company has an adequate internal control system commesurate which its size and business.
Management has overall responsibility for the Company's internal control system to safeguard the
assets and to ensure reliability of financial records. '



SRI BALAGANAPATHY MILLS LIMITED

Formerly Shree Palaniappa Spinning Mills Limited
REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKASI ROAD,
MALL! VILLAGE, SRIVILLIPUTTUR

Vil DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL
PERFORMANCE

Due to power cut implement by the Government of Tamilnadu

Vil MATERIAL DEVELOPMENT IN HUMAN RESOURCES/INDUSTRIAL RELATIONS:

There were reguiar shortage of manpoewer which affect the performace of the Company.To avoid such situations
the Company plans to implement new schemes and also to improve the infrastructure in the company quarters.

For and on behalf of the Board
;’) For Sri Bataganapathy Mills Limited

Director

Malli Villaye
1st September 2011




\ ‘ SRI BALAGANAPATHY MILLS LIMITED
Formerly Shree Palaniappa Spinning Mills Limited
REGD . OFFICE : 37/2A1, SRWILLIPUTUR SIVAKASI ROAD,
MALL! VILLAGE, SRIVILLIPUTTUR

REPORT ON CORPORATE GOVERNANGE:
1 COMPANY'S PHILOSOPHY ON CORPORATE GOVERNANCE:

Sri Balaganapathy Mi#is Limited {SBML) has always been committed to achive the highest

standards of quality and business integrity. We have continually striving o reinforce our commitment

which helped us ta build a valuable reputation forintegrity. We strongly believe that adherence {o through
sound principles of corporate governance through corporate fairness, transparency and accountability is vital
to contuct ethical business, protect Company’s repulation and gain investor confidence and customers
gaodwil.

2 BOARD OF DIRECTORS and MEETINGS:
The Present strength of the Board is 5, out of which 3 are Independent non - executive directors. The Beard
meetings held during the period ended 31.02.2011 on 09th April 2010, 07th July 2010, tst September 2010, G71h
and 04th January 2011. In the Board meetings alt the Directors attended the Board meetings

3 AUDITCOMMITTEE:

Since the paid up capital of the Company is less than Rs.5 Crores, no audit committee has been formed
by the Board and the functions are discharged by the Board of Directors in their Board Meetings.

4 SHARE TRANSFER COMMITTEE:

The Board has delegated the power of approving the fransfer, transmission etc of securities to the
Chaitman and one Director.

5 DIRECTOR'S REMUNERATION:

In order {o strengthen the financial position of the Company, the Director's have not taken any remuneration
from the Company for the services rendered by them. The Director's are not paid sitling fees also.

6 SHAREHOLDERS/NVESTORS GRIEVANCE COMMITTEE:

There were no complaints received from the members during the year and no complaints
are pending for disposal.

7 GENERAL $HAREHOLDER INFORMATION:

The last annual general meeting of the Campany held on 29th September 2010 af the Registered Office
of the Compan'y . The Company's shares are not traded in any stock exchanges duiing the year,

The Company's Share Transfer Agent is M/s.Cameo Corporate Services Limited,

Subramanian Building , No.1 Club House Road, Chennal. .

The Company has nat yet undertaken dematerialization of its shares. The Registered Office and

plant location are one and the same and Company does not have any other place of businegss.

For and On beha¥ of the Board
For Si Balaganapathy Mills Limited

7 ]

S amenh
Director

Malli Vilthge
(1st September 2011

QOctober 2010 and



SRI BALAGANAPATHY MILLS LIMITED

Formerly Shree Palaniappa Spinning Miils Limited
REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKASI ROAD,
MALLI VILLAGE, SRIVILLIPUTTUR

ANNEXURE TO DIRECTORS REPORT

Particulars pursunt to the Companies (Disclosure of particulars in the report of Board of Directors) Rules, 1088.

CONSERVATION OF ENERGY

a) Energy Conservation measures taken Power Capacitors are provided to enstire
saving in energy
b} Additional investments and proposal
being implemented for reduction of
consumption of energy NIL
c) Impact of measures (a) & (b) for reduction
of energy consumption and consequent
impact on cost of preduction Not ascertainable
d) Total energy consumption and energy
consumption per unit of production As prescribed in form A

TECHNOLOGYABSORPTION

Efforts made in technology absorption

FOREIGN EXCHANGE EARNING & OUT GO-NIL

Malli Viliage
1st September 2011

As prescribed in Form B

For Sri Balaganapathy Mills Limited
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SRI BALAGANAPATHY MILLS LIMITED '
Formerly Shree Palaniappa Spinning Mills Limited
REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKASI ROAD,
MALLI VILLAGE, SRIVILLIPUTTUR

FORM A
Form for Disclosure of Particulars with respect to
Conservation of Energy

POWER AND FUEL CONSUMTION 31/03/2011
a) PURCHASED
Units 1191307
Total Amount 5752119
Rate per Unit Rs. 4.83
b) OWN GENERATION THROUGH
DIESEL GENERATOR
Units NIL
Units per Litre of Diesel NIL
Cost per unit NIL
COAL NIL
Furnace Qil (Low sulphur High stock Qil)
Quantity NIL
Total Cost NIL
average Rate NIL
Otherf Internal generation NiL

CONSUMPTION PER UNIT OF PRODUCTION OF YARN
Electricity per kg. of production of yarn 25

Furnance Oil {Low sulphur High stock Oil) kg per meter

31/03/2010

1223578
5525982
4.52

0.00
0.00

NiL
NIL
NIL
NIL

NiL

3.03



SRI BALAGANAPATHY MILLS LIMITED
Formerly Shree Palaniappa Spinning Mills Limited

REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKASI ROAD,
MALLI VILLAGE, SRIVILLIPUTTUR
| FORM B
FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TC ABSCROPTION
RESEARCH & DEVELOPMENT (R AND D)

1 Specify areas in which R & D carried

out by the Company NIL
2 Benefits derived as a result of the above R& D NIL
3 Future Plan of action NIL

4 Expenditure on R & D

a) Capital NIL
b) Recuring NIL
c) Total ' NIL
d} Total R & D expenditure as NIL

Percentage of total turnover
TECHNOLOGY ABSCORPTION, ADAPTATION AND INNOVATION - NOT APPLICABLE

1 Efforts, in brief, made towards technology Absorption,
Adaptation and innovation

2 Benefits derived as a result of the above efforts
e.g. product improvement, cost Reduction, product
development, import substitution etc.

3 In case of imported technology (imported during
tast 5 years reckoned from the beginning of the financial
year) foltowing information may be furnished

a) Technology Imported

b) Year of Import

c) Has Technology been fully absorbed
d) If not fully, absorted, areas where

This has not taken place reasons there
For and future plans of action

Malii Village
01st September 2011
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SRI BALAGANAPATHY MILLS LIMITED

Formerly Shree Palaniappa Spinning Mills Limited
REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKASI ROAD,
MALLI VILLAGE, SRIVILLIPUTTUR

Certificate On Corporate Governance

To the members of Sri Balaganapathy Mills Limited

We have examined the compliance of conditions of Corporate Governance by Sri
Balaganapathy Mills Limited, for the year ended 31st March 2011 as stipulated

in clause 49 of the listing agreement of the said company with stock excahnge in
India,

The Compliance of conditions of Corporate governance is the responsibility of the company's
management. Our examination was limited to the procedures are implementation thereof,
adopted by the Company for ensuring the compliance of the conditions of corporate governance.
Itls neither an audit nor an expression of opinion on the financial slatement of the company.

In our opinion and to the best of our information and according to the explanations given to us and
representations made by the management, we certify that the company has complied with the
conditions of corporate governance as stipulated in the above mentioned listing agreements.

We state that in respect of investor grievances received during the year ended March 31, 2011
no investor grievances are pending for a period exceeding one month against the company,
as per the records maintained by the company which are presented to the shareholders/Investors

grievance committee.

We further state that such compliance is neither as assurance to the future viability of the company
nor the efficiency or effectiveness with which the management has conducted the affairs of the

company.
For SRI & CO
CHARTERED ACCOUNTANT%/

R e

\U. B. SRINIVASAN
& Partner.

Chennai
01st September 2011




SRI BALAGANAPATHY MILLS LIMITED
{ Formerly Known as Shree Palaniappa Spinning Milis Limited |
BALANCE SHEET AS ON 31st MARCH 2011

PARTICULARS Schedule 31.03.2011 31.03.2011 31.03.2010 31.03.2019
Rs. Rs. Rs. Rs.
SOURCES OF FUNDS ]
Share Capital T 33,000,000 33,000,000
Reserves & Surplus 2 1,682,674 1,682,674
34,682,674 34,682,674
LOAN FUNDS
Secired Loans 3 12,398,934 15,479,834
Unsecured Loans 4 12,370,564 9,561,356
24,769,498 25,041,190
TOTAL 59,452,172 59,723,864
APPLICATION OF FUNDS - |
FIXED ASSETS 5 -
Gross Block 59 765,557 51,289,676
Less : Depreciation 31,777,379 31,760,075 ‘
Net Block 27,988,178 29,639,601
;"“} INVESTMENTS 6 ) © 341,520 341,520
- CURRENT ASSETS, LOANS & ADVANCES .
Inventories 7 12,521,354 12,177,519
Sundry Debtors 8 888,400 i 604,078
Cash & Bank balances 9 153,249 94,394
Loans & Advances 10 1,765,351 7.685,523
15,328,362 20,561,515
Less : Current Liabilities & Provisions 11 2,767,062 4,757,499
Net Current Assets 12,561,302 15,804,016
MISCELLANECUS EXPENDITURE
Profit & Loss afc - Debit Balance 18,561,173 14,038,727
TOTAL 59,452,172 59,723,864
As per our report of
evendate annexed hereto
P e 4 A For Sri & Co
/ i r YN 4 Chartered Accountants__=% R
{ = e KW"U NN s
3 T~ T S L3 IF
Chennai S. Ramesh S.V.Natarajgh M.B. SRINIVASAN _ [0} fpamatis
Date : 01.09.2011 Director Director | Partner =1 T.Nadar
: P\ .
6\




SRI BALAGANAPATHY MILLS LIMITED
[ Formery Known as Shree Palaniappa Spinning Mills Limited ]
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2011
PARTICULARS Schedule 31.03.2011 31.03.2011 31.03.2010 31.03.2010
Rs. Rs. Rs. Rs.
A. INCOME
Sales 12 73,398,691 56,729,219
Other income 13 149,574 60,712
TOTAL (A) 73,548,265 56,739,931
B. EXPENDITURE
Raw materials consumed 74 56,445,486 37,865,525
Stores consumption 15 1,647,734 1,522,217
Power & fuel cost 5,926,768 5,853,612
Salaries, Wages & benefils 16 8,904,022 6,681,691
Repairs and maintenances 17 888,293 1,046,497
Interest 18 1,507,125} 1,413,377
Other Administrative Expenses 19 3,484,868 1,605,169
Depreciation 2,603,957 2,534,083
81,408,254 58,622,071
Less:Increase/Add:{Decrease) in stock 20 3,337,543 -301,780
TOTAL (B) 78,070,711 68,823,851
Net Profitf{Loss) for the year {A) - (B) ~4,522,446 -2,033,920
Profit/{Loss) brought forward -14,038,727 -12,004,807,
Balance carried to Balancesheet -18,561,173 -14,038,727
Schdules 12 to 20 from part of this Profit and Loss account
As per our report of evendate annexed hereto
As per our report of
evendate annexeﬁ-jqegre@"‘,\\\
ForSri&Co / " ’J\
Pl F— I Chartered Aq’mu’ntantsm
C et — AR5 PR =1, Sy
T _yv’)z . I ) O %\ 1T Nagar, }}
Shennal |y 8. Ramush |8V Nutarujun ™ | M.D, SRINIVASACenns) - 17,/;.,
Date: 01.09.201% Director Director | | Partner. N LSS
T . QA




SRI BALAGANAPATHY MILLS LIMITED

[ Formerly Known as Shree Palaniap

pa Spinning Mills Limited |

SCHEDULES TO BALANGE SHEET AS ON 31.03.2011

PARTICULARS Schedule | 31.03.2011 | 31.03.2611 | 31 .03.2010 | 31.03.2010
Rs. Rs. Rs. Rs.
SHARE CAPITAL 1
AUTHORISED
40,00,000 EQUITY SHARES OF
Rs.10 EACH 40,000,000 40,000,000
TOTAL 40,000,000 40,000,000
ISSUED & SUBSCRIBED & PAIDUP N
33,00,000 Equity shares of - :
Rs.10/- each fully paid up 33,000,000 33,000,000
T R 1 33,000,000 33,000,000
RESERVES & SURPLUS 2 1 ,682,674 1,682,674
SECURED LOANS 3 N
From 1OB, Gemini Circle Branch i
Cash Credit Loan 12,346,889 14,400,213
12,346,989 14,400,213
- [Interest Free Sales Tax Deferral Loan 51,945 1,079,621
TOTAL 12,398,934 15,479,834
|UNSECURED LOANS o 4 ]
From the Directors of the Company 7,453,543 6,248,356 i
From Others 4,917,021 3,313,000
TOTAL 12,370,564 9,561,356
IMVESTMENTS 6 |
1 __/Bank of india Shares of Rs.10 N
each with a premium of Rs_35/- per share 81,000 81,000
26052 shares of Operational Energy Group
India Pvt. Ltd of Rs.10/- each 260,520 260,520
TOTAL 341,520 341,520




SRI BALAGANAPATHY MILLS LIMITED

[ Formerly Known as Shree Palaniap

pa Spinning Mills Limited |

SCHEDULES TO BALANCE

SHEET AS ON 31.03.2011

PARTICULARS Schedule| 31.03.2011 | 31.03.2011 | 31 -03.2010 | 31.03.2010
. o = Rs. Rs. Rs. Rs.
INVENTORIES 7 T
{As Certified by the Managing Director
of the Company) )
Raw materials at cost ) e | .| 6282373| = 9,073,954
Stock in process ] | 4,805,520 | 1,665,254
Finished Goods o 502,749 | 305,472
Waste Cotton - 365,517 552,645
Stores and spares at cost o 565,195 580,194 |
TOTAL 12,521,354 12,177,519
SUNDRY DEBTORS 8 o e
Outstanding for a period less than six months 732,409 604,078
Other debts 156,000 -
T AL 888,409 604,078
CASH&BANKBALANCES ~ ~— T g - 0
Cashinhand ~—  — 1 057067 41,243
Cash at Bank - With Scheduled Banks 48,143 -
In Current account - 53,151
TOTAL 153,249 94,394
LOANS & ADVANCES ™~ - 7
Deposit With TNEB o 976,940 543,939
Telephone Deposit B 20,000 20,000
Tax Deducted at Sources 511,153 519,454
Central Excise Duty 784 784
Advance for spares - 144,882
Advanee for Machinery - 100,000
Advance for Cotton - 6,110,048
Advance to workers 210,126 137,272
Prepaid Insurance 5,554 1728
: \( gnput credit - 60,624 |
.. ~¢at adjustable on Capital Goods 6,594 5,594
ISales tax paid under Dispute 34,200 | 34,200
TOTAL 1,765,351 7,685,523
CURRENT LIABILITIES 8 PROVISIONS R 7 ]
Sundry Creditors 1 - ) .
Liability for purchase of raw Mmaterials - _ . | 2019085
Liability for purchase of spares, stores etc 1 B 413, 806 ________ 732,844
Liability for expenses . 1,036,403 | 1,282,171
Liabiiity for Tax 50,226 -
Advance for yarn 329,850
Due o Directors 54,853 54,621 _
Provision for Expenses 882,124 £A8,798
{TOTAL 2,767,062 4,757,499




.,
P

SRI BALAGANAPATHY MILLLS LIMITED

[ Formerly Known as Shree Palania

ppa Spinning Mills Limited ]

SCHEDULES TO PROFIT A

ND LOSS ACCOUNT

PARTICULARS Schedule | 31.03.2011 | 31.03.2011 | 31.03.2010 | 31.03.2010
N . Rs. Rs. Rs. Rs.
SALES == 12 ]
Yamn Sales - Local 73,265,500 | 54,727,770 B
Yarn Sales - other state - 1,385000)
Waste cotton o N 133,191 o 616449
TOTAL 73,398,691 56,729,219
OTHER INCOME i 13 ) ]
interest on IT Refund N 1.224 N S
Interest received 53,489 o | 46312) @
Hank yarn obligation fees ] 82,261 ] - _
Dividend recieved 12,600 14,400 o
TOTAL 149,574 60,712
RAW MATERIAL CONSUMED 14 N .
Opening stock of Rawmaterials 9,626,599 4,603,272 ]
ADD:_Purchases during the year 53,468,777 42,888,852
ALD:_Furchases during the year ]
LESS: Closing stock 6,647,890 | 56,445 486 | 9,626,599 | 37,865,525 |
TOTAL 56,445,486 37,865,525
STORES CONSUMPTION 15 - T
Storesand spares | 1,085,053 | | e2eame] ]
Packing matenals 582,681 | 1,647,734 593,788 | 1,522,217
1,647,734 1,522,217
SALARIES, WAGES & BENEFITS 16 ] 1 7
Wages & Office Staff salaries 3,503,154 1 5,470,304 .
Salary to Director 360,000
Contribution to ESI & PF. 285,405 259,000
Gratuity - 4,000
Bonus — 521,645 —_ ]
Contingency Expenses 2,623,371 | | ]
Medical Expense N 99,214 ] ]
Welfare and Conveyance expenses | 1 1511233 | 948,387 ,
TOTAL 8,904,022 6,681,691
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SRI BALAGANAPATHY MILLS LIMITED

[ Formerly Known as Shree Palaniappa Spinning Mills Limited J

SCHEDULES TO PROFIT AND LOSS ACCOUNT

PARTICULARS Scheule | 31.03.2011 | 31.03.2041 | 31.03.2010 31.03.2010
- Rs. Rs. Rs. Rs.
REPAIRS AND MAINTENANCES | 47
Repairs to machineries 1 34,186 394,170
Repairs & maintenances of vehicles 495 282 425731
Repairs to building & others a 28,825 ] 226,597
TOTAL 888,293 1,046,497
INTEREST |18 B ]
interest on Loans ) ] 1,445,700 1,220,621 L
interest - others 61,425 192,756
TOTAL 1,507,125 1,413,377
OTHER ADMINISTRATIVE EXPENSES 19
Advertisement o 1,800 6,864 ]
Audit Fee & Expenses 264,030 4,738
Bad Debts Written Off - o 79,158 o
Bank charges 1 304171 60,867 |
Banking Cash Transaction Tax_ [ - -
Brokerage - ] - 318,453
Cieaning Exp 86,026 78,730
Consultancy & legal Exp 38,329 14,648
Directors Travelling Expenses o 1 N - -
Freight inwards ~ - 69,621 46,414 ]
Fringe Benefit Tax N ] . 1 7888 - ]
Insurance | 37,488 69,347 N
Loss on sale of Asset 1 T T7an,707 -
Miscellaneous expenses 154,972 459,098
Penalty 191,389
Pooja Expense 103,164 )
Postage and telephone and telegram — 1 58126 52,974
Printing and Stationary 45,649 61,222 .
Reeling charges 918,238 1,337
Rent, Rates and taxes and licence fees - 89,459 48,538
Security Service charges 19,710 59,100
Service Tax _ 46,411 14,629
Subscribtion to Association - 3,000 .
Tesling charges _ 10,308 o
Traveiling & Locai Conveyance expenses 550,504 229,052
“{Van hire charge 17,635 . . ]
TOTAL 3,484,868 1,605,169
INCREASE(DECREASE) INSTOCK | 20 1T - i N ]
JOPENING STQCK o . -
*|Finished goods 305,472 924862 |
Cotton waste _ - 51,004
Stock-in-process | 1eeszEa 1,296,640
1,970,726 2,272,506 |
LESS: CLOSING STOCK i ] |
Finished goods 502,749 1 o 05472 | ]
Cotton waste ) _ i - -
Stock-in-process - 12805520 1,665,254 o
- - 5,308,269 1,970,726
INCREASE/DECREASE IN STOCK 3,337,543 301,780
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SRI BALAGANAPATHY MILLS LIMITED
[ Formerly Known as Shree Palaniappa Spinning Mills Limited ]
SCHEDULES TO PROFIT AND LOSS ACCOUNT

PARTICULARS Scheule | 31.03.20111 31 -03.2011 | 31.03.2010 | 31.03.2010
Rs. Rs. Rs. Rs.
REPAIRS AND MAINTENANCES 17 :
Repairs to machineries - | 364,186 ' 394,170
Repairs & maintenances of vehicles 495 282 425 731
Repairs to building & others B 28,825 226,597
TOTAL 888,293 1,046,497
INTEREST 18 N
Interest on Loans 1,445,700 1,220,621
Interest - others 61,425 192,756
TOTAL 1,507,125 1,413,377
OTHER ADMINISTRATIVE EXPENSES 19
Advertisement 1,800 6864
[Audit Fee & Expenses - 264,030 4738
Bad Debts Written Off - 79,158
Bank charges 30,417 60,867 ]

Banking Cash Transaction Tax ~ - -
Brokerage - 318,453
Cleaning Exp 86,026 78,730
Consultancy & legal Exp 38,329 14,648
Directors Travelling Expenses o - -
Freight inwards ' £9,621 45,414
Fringe Benefit Tax i o 7,686 -
Insurance ) 37,488 69,347
Loss on sale of Asset , 740,707 _ - a
Miscellanecus expenses ' 154,972 458,098
Penalty —~— . =~ o | 181,389
Pooja Expense ' 103,164 .
Postage and telephone and telegram 68,126 52,674 |
Printing and Stationary 45,849 61,222
Reeling chargey 918,238 1,337
Rent, Rates and taxes and licence jees 89,459 48 538
Security Service charges 98,710 59,100
Service Tax - 46,411 14629
Subscribtion to Association 3.000
Testing charges 10,308
Travelling & Local Conveyance expenses 550,504 229,052 | ]
Van hire charge 17,635 ‘
TOTAL ) ‘ 3,484,865 1,605,169
INCREASE/(DECREASE) IN STOCK 20
OPENING STOCK
Finished goods 305,472 924 862
Cotton waste ) i - 51,004
Stock-in-process 1,665,254 1,296,640 _
B 1,970,726 | 2,272 506
LESS: CLOSING 5TOCK i
Finished goods 502,749 305,472
Cotton waste ' - -
Stock-in-process 4,805,520 1,665,254 ‘
: 5,308,269 1,970,726

INCREASE/DECREASE IN STOCK 3,337,543 301,780
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SRI BALAGANAPATHY MILLS LIMITED

Formerly Shree Palaniappa Spinning MiHlls Limited
REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKAS] ROAD,
MALLI VILLAGE, SRIVILLIPUTTUR

NOTES FORMING PART OF ACCOUNTS

1.ACCOUNTING POLICIES
a) FIXED ASSETS

i. Fixed Assets are stated at historical cost of acquisition installation, commissioning
less accumulated depreciation. Depreciation is charged on Straight - line method at the rate
preseribed under schedule- X1V of the Companies Act, 1956, depreciation on additions/

" deletions is calculated prorata from/ to the month of additions/ deletions.

b) INVENTORY

{As Certified by the Managing Director of the Company)

i. Raw materiais : At Cost

ii. Finished goods {cotton yarn) : Lower of cost and net realisable value
iii. Stock in process : At Cost

iv. Waste & reusable cotton ; At market price

v, Store and Spares : At cost

c) SALES

Sales as reported is exclusive of Excise Duty, Sales tax, Insurance and Transporation charges
and net of trade discounts, if any.

d) INCOME & EXPENDITURE
income and expenditure have been identified based on the accrual concept of accounting
e) RETIREMENT BENEFITS

Retirement Benefit to the emplayees comprise of contribution to provident fund. Contributions
to the provident fund and pension fund are in accordance with the Rules and charged to the
profit and loss account.

) CONTINGENT LIABILITY

Contingent liability are not generally provided for in the accounts and are shown separately
in the noted on accounts. '

f) INVESTMENTS
investments, being non- trade, are valued at cost.
2 RELATED PARTY DISCLOSURES:

i) Names of related parties where control exists irrespective of whether a
transaction have oceurred or not:

Key Management Personne| S.Ramesh
Usha Ramesh



Enterprises owned or controlled

by key management personnel

or their relatives M/s.Operational Energy Group India P Limited
M/s.Pacific Supplies P Limited
M/s.Pacific Technical Services India P Limited
M/s.South Ganga Waters Technologies P Lid
M/s.Sujay Consultancy

ii) Related party transactions:

Advances received from M/s.Pacific
Technical Services India P Limited Rs.28,00,000/-

3 Secured Loans:

. The Company's cash credit facility is secured by the land, buildings, plant and
machineries of the company and guranteed by the Directors Mr.S.Ramesh and
Mrs.Usha Ramesh

4 There are no amounts due to small scale industrial undertakings outstanding for more
than 30 days, based on the information available with the Company. There are no dues
outstanding to any enterprises covered under Micre, Small and Medium Enterprises
Development Act, 2006 based on the information available with the Company as at
31st March 2011 and 31st March 2010

5 Additionaf Information pursuant to Part I1-4 to Schedule VI to Companies Act, 1956
a) Remuneration to Auditors
31.3.2011 31.3.2010
Stautory Audit, Tax Audit and Rs. Rs.
Cenrtification Fees 92725 59947

b) Dividend Remitted in forelgn currency NIL
¢) CIF value of Imports NIL

d) Consumption of Stores, spares and consumabhles

31.3.2011 31.3.2010
Rs. Rs.
Consumption of Stores (Indigeneous) 1,065,083 928,429 .

L XN
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Partner



SRI BALAGANAPATHY MILLS LIMITED

Formerly Shree Palaniappa Spinning Milis Limited
REGD . OFFICE : 37/2A1, SRIVILLIPUTUR SIVAKASI ROAD,
MALLI VILLAGE, SRIVILLIPUTTUR

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

I Registration Details

Registration No. 28309 State Code: 18
Balance Sheet Date ) 3103 2011

L. Capital raised during the year {(Rs.in Lakhs}

Public Issue Bonus Issue NIL
Right Issue Private Placement NIL
L. Position of Mobilisation and Deployment of Funds {Rs.in Lakhs)
%) Total Liabilities 594.52 Total Assets 594.52
Sources of Funds
Paid up Capital 330.00 Reserves & Surplus 16.83
Secured Loans 123.99 Unsecured Loans 123.71
Application of Funds
Net Fixed Assets 279.88 Investments 3.42
Net Current Assets 125.61 Misc.Expenditure 0.00
Accumulated Lossess 185.61
iv. Performance of Company (Rs.in Lakhs)
Turn over 733.99 Total Expenditure 780.71
Profit/l.oss Before Tax -45.22 Profit/Loss after Tax -45.22
Earning Per Share in Rs. 0 Dividend Rate%
V. Generic Names of Three Principal ProductsiServices of Company

{As per monetary term)

ltem Code No,{ITC Code) 5205 Product Description  Cotton Yarn
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SRI BALAGANAPATHY MILLS LIMITED
Formerly Shree Palaniappa Spinning Mills Limited

Sri Balaganapathy Mills Limited
PROXY FORM

Reg.Faolio No. No.of Shares held.

lhwe of

being a member/Members of SRI BALAGANAPATHY MILLS LTD., Survey No.37/2A.1
Srivilliputtur - Sivakasi Road, Malli Village - 626 141, hereby appoint

of or failing him of

or failing him as may/our proxy to vote mefon my/our

behalf, at the Seventeenth Annual General Meeting of the Company to be held on Thursday , 29th
September 2011 at the Registered Office at 10.00 A.M.and at any adjournment thereof.

Signed

Date

Notte: This form duly completed should be deposited at the Registered Office of the Company
48 Hours before the commencement of the meeting.

Sri Balaganapathy Milis Limited

ATTENDENCE SLIP
17TH ANNUAL GENERAL MEETING 29TH SEPTEMBER 2011

Please complete this attendance slip and hand it over at the entrance of the
Meeting Hall. Only member or their proxies are entitled to be present at the meeting

Member's Ledger Folio No of Shares
Name and address

NAME OF THE ATTENDING MEMBER:

NAME OF THE PROXY MEMBER:

I hereby record my presence at the Seventeenth Annual General Meering held at
Registered Office at 10.00 am on Thursday , 29th September 2011.




CHARTERED ACCOUNTANTS

AUDITOR’S REPORT TO THE MEMBERS
OF M/S. SRI BALAGANAPATHY MILLS LIMITED
[FORMERLY KNOWN AS SHREE PALANIAPPA SPINNING MILLS LIMITED]

We have audited the attached Ralance Sheet of M/s. SR BALAGANAPATHY MILLS LIMITED as at
31st March, 2011 and the Profit and Loss Account for the year ended 31st March’ 2011
annexed thereto. Preparations of these financial statements are responsibility of management
of the company. Our responsibility is to express an opinion on these financial statements
based on our audit

F) We have conducted our audit in accordance with “Auditing Standards” generally accepted in

",

India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements. An
audit -also includes examining on test basis, the evidence supporting the amounts and
disclosures in the financial statements. Further an audit also includes assessing the
“Accounting Principtes” used and “Significant Estimates” made by the management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

1. As required by the “Companies (Auditors’ Report) Order, 2003" issued by the Company '

© Law Board in terms of Section 227(4A) of the Companies Act, 1956, we enclose in the
annexure a statement on the matters specified in paragraphs 4 and 5 of the said
Order. ‘

2. Further to our comments in the Anncxure referred to in paragraph 1 above, we stale
that:

a) We have obtained all the information and explanations, which to the best of our
‘knowtedge and belief weré necessary for the purpose of audit.

b} In our opinion, proper books of accounts as required by law have been kept hy the
company, $o far as it appears from our examination of such books.

¢) The Balance Sheet and Profit and Loss Account referred to in this report are in
agreement with the books of account.

d) In our opinion, the profit and loss account and the balance sheet comply with the
Accounting Standards referred to in sub-section (3C) of Section 211 of the
Campanies AcL, 1956.

e) As per Lhe information and explanations given to us, none aof the directors of the

company is disqualified from being appointed as a director under clausc (g} of sub-
section (1) of Section 274 of the Companies Act, 1956. '

=
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f)

Chennai

Bl-03:20/4

In our opinion and to the best of our knowledge, according to the information and
explanation given to us, the said Balance sheet and the Profit & Loss account read
together with the notes on accounts thereon, subject to:

i. Note no.2 regarding non - availability of confirmation of balances
from parties due to and due from the company.

ii. Note no.3 regarding non-provision of deferred tax liability

Provides the information required by the Companies Act, 1956 in the manner so
required and give a true and fair view: :

i) In the case of “Balance Sheet”, of the state of affairs of the company as on 31%
March’ 2011.

it) In the case of “Profit and Loss Account” of the loss of the Company for the year
ended 31°** March’ 2011.

iii) In the case of “Cash Flow Statement”, of the cash flows for the year ended on
that date.

For SRI & CQ
CHARTERED ACCOUNTANTS

-

SF M.B.-SRINIVASAN
' Partner




ANNEXURE REFERRED TO IN PARAGRAPH 1 ON THE AUDITORS REPORT TO THE
SHAREHOLDERS OF M/S. SRI BALAGANAPATHY MILLS LIMITED (FORMERLY KNOWN AS
SHREE  PALANIAPPA SPINNING MILLS LIMITED) ON THE ACCOUNTS FOR THE YEAR ENDED
315" MARCH' 2011,

1. The Company has maintained proper records to show full particulars including gquantitative .
details and situation of fixed assets. All the fixed assets have been physically verified by the
management once during the period, which is in our opinion, is reasonable having regard to
the size of the company and nature of its assets. No material discrepancies were noticed on

verification.

2. Management has certified that, the physical verification of Inventory is made at regular
intervals. The procedure of physical verification of inventory, as followed by the
management is believed to be reasonable and adequate in relation to the size of the

e company and the nature of its business. We have not conducted any physical verification
‘Q) of Inventory on relying upon the Management representation for Inventory.

3. The Company has taken interest free loans, secured or unsecured from companies,
firms or other parties listed in the revister maintained under Section 301 of the
Companies Act, 1956 and from the companies under the same management.

4. The Company has not granted any loans, secured or unsecured to companies, firms or other
parties listed in the register maintained under Section 301 of the Companies Act, 1956 and to
the companies under the same management.

5. In our opinion and according to the information and explanations given to us, there are
adequate Internal Control procedures commensurate with the size of the Company and the
nature of its business with the regard to the fixed assets and with regard to the sale of goods

6. According to the information and explanations given to us, the Company has not entered into
any transaction that need to be entered in the register maintained under Section 301 of the
Companies Act, 1956 aggregating during the period to Rs. 5,00,000/- or more in respect of
each party.

7. The Company has not accepted any deposits from public.

8. The company has an internal audit system commensurate with its size and nature of its
Business.

9. The Provision of Section 209(1)(d) of the Companies Act, 1956 regarding maintenance of Cost
Records is not applicable to the company

/™
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10. According to the records of the company, the company is not regular in paying the statutory
dues such as Provident fund, Employee’s state insurance fund, service tax, sales tax and Tax

deducted at source.

11. The Provident fund and Employee state Insurance dues were remitted to the authorities.
According to the information and explanation given to us, there are no amounts payable
which are outstanding as on 3157 March’ 2011 for a period of more than six months from the

date they became payable.

12. The point numbers from x to xxi of paragraph - 4 of CARQ 2003 are not applicable to the
company, hence not reported in this report.

For SRI & CO
CHARTERED ACCOUNTANTS

-

-

e

Chennai, . - 3 "uusf el 6. sRINVASAN
Date:0)-09. 2.0// - Partner
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NOTES FORMING PART OF ACCOUNTS

1. Accounting Policies:
a} Fixed Assets:
i. Fixed Assets are stated at historical cost of acquisition, installation, and commissioning,
less accumulated depreciation. Depreciation is charged on “Straight-Line Method” at the
rate prescribed under schedule - XIV of the Companies Act, 1956.

ii. Depreciation on additions/deletions is calculated on pro-rata from/to the month of
additions/deletions.

b) Inventory:

(As Certified by the Managing Director of the Company)

i. Raw materials T At cost
ii. Finished goods (yarn) : cost or market prices whichever is lower.
iii. Stock in process : Af cost
iv. Waste & reusable cotton 1 At market price
V. Store and Spares 1 At cost
¢} Sales:

Sales as reported are exclusive of Excise Duty, Sales tax, Insurance and Transportation
charges and net of trade d1scounts if any.

d} Revenue Recoynition:

Income and expenditure have been accounted based on the accrual concépt of
accounting.

e) Contingent Liability:

Contingent liabilities are not generally provided for in the accounts and are shown
separately in the notes to accounts.

f} Investments:
Investments, being non - trade, are'valued at cost.

2. Confirmations of balances from parties due to and due from the company have not been
received by the Company. '
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. The Company has not provided for deferred tax liabitity as per Accounting Standard 22

issued by the Institute of Chartered Accountants of India due to inadequate balance in the
Reserves & Surplus.

Additional particulars as required in clause IV of part Il of Schedule of the Companies Act,
1956, is attached.

. Part IV Schedule of Companies Act, 1956 (As amended) Balance Sheet Abstract and

Company’s General Business Profile,



